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added three picnic and camping sites to bring the total 

Products 18 in operation in southern B.C. to eight. 


FINANCIAL HIGHLIGHTS 


YEARS ENDED DECEMBER 31 
Sales 
Increase over preceding year 


Net Income 


Net Earnings (after Preference Share Dividends) 


Per Common and Ordinary Share 
Dividends Per Share: 
Preference—Series A 
—Convertible 
Common 
Ordinary 
Cash Flow from Operations 
Per Common and Ordinary Share 
Return on Capital Employed 
Ratio of Current Assets to Current Liabilities 
Capital Expenditures 


Plant, Property and Equipment 


Timber Holdings and Logging Development 


Long Term Debt 


Shareholders’ Equity Per Common and Ordinary Share 


These highlights should be read in conjunction with the financial 


statements and notes that follow. 


1974 
$266,708,000 
0.5% 
$ 9,720,000 
$ 9,101,000 


$1.87 


$1.05 
$1.50 
$ .50 
$ .50 
$ 24,053,000 
$4.95 
8.2% 


2.97, 


$ 13,188,000 
$ 5,455,000 
$ 45,675,000 


$18.53 


1973 


$265,374,000 

41.1% 
$ 13,146,000 
$ 12,527,000 


$2.58 


$1.05 
$1.50 
$ .50 
$ .50 
$ 30,455,000 
$6.26 
10.5% 


2.56 


$ 12,342,000 
$ 4,274,000 
$ 46,290,000 


$17.16 


FINANCIAL SUMMARY YEARS Et 
—————— 


SALES AND EARNINGS ($000) emo ZAa ee UES 1972 1971 1970 | 
Sales 266,708 265,374 188,026 151,395 119,748 
Cost of Sales 219,102 214,346 153,729 127,412 105,302 
Selling, Shipping and Administrative Expenses 23,294 21,562 18,902 17,428 14,399 ; 
Interest Expense—Current 714 489 178 524 11420 

—Long Term 4,540 3,939 987 820 876 | 
Income Taxes (recovery) 9,338 11,892 6,759 2,608 (1,041) 
Net Income (loss) 9,720 13,146 7,471 2,603 (930) | 


—_—$—— 0 — 0—_—oeo 


SHAREHOLDERS’ FINANCIAL DATA ' | 
Dividends paid on Preference Shares ($000) 619 619 619 619 469 


Dividends paid on Common Shares ($000) 642 640 640 460 400 — 
Dividends paid on Ordinary Shares ($000) 1,790 1,790 1,790 8,279 _ 
Net Income Retained in (Flowing from) the | 

Business ($000) 6,669 10,097 4,422 (6,754) (1,799) 
Net Income (loss) per Common and Ordinary 

Share ($)* 1.87 2.58 1.44 56 (.46) 
Common Shares Outstanding iP2Bonlon 1,282,991 1,280,000 1,280,000 800,000 
Dividends per Common Share ($)* 50 50 50 50 Asi) 
Number of Common Shareholders 2,794 2,152 2,916 2,591 2,136 © 
Ordinary Shares Outstanding 3,580,291 3,580,291 3,580,291 3,580,291 2,237,682 | 
Dividends per Ordinary Share* 50 50 .50 3.18 — | 
Number of Ordinary Shareholders: 1 1 1 1 1 
Preference Shares Outstanding 495,000 495,000 495,000 495,000 495,000 
Number of Preference Shareholders 10 10 10 10 4 


ec sneer TTR SR SS SR SS SSS SS SSS SS SS 


BALANCE SHEET ITEMS ($000) 


Current Assets 65,662 75,973 55,010 64,274 44,448 
Current Liabilities (22,093) (29,723) (23,457) (17,341) (19,147) 
Working Capital 43,569 46,250 31,553 46,933 25,301 
Investments and Deferred Costs 4,049 2,189 2,351 2,146 1,797 
Investments in Cariboo Pulp & Paper Company? 44,016 43,986 44,143 20,914 706 
Timber Holdings and Logging Development, Net 19,258 17,373 17,412 17,451 17,430 
Plant, Property and Equipment 95,511 82,535 71,550 70,058 66,486 
Accumulated Depreciation (46,392) (42,178) (39,413) (38,182) (36,044) 
Long-Term Debt (45,675) (46,290) (40,761) (41,907) (13,124) 
Income Taxes Provided But Not Currently Payable (24,200) (20,400) (13,500) (8,500) (6,700) 
Minority Interest — — = a —_— 
Preference Share Capital (8,800) (8,800) (8,800) (8,800) (8,800) 
Common Share Capital (13,835) (13,833) (13,800) (13,800) (8,752) 
Ordinary Share Capital (32,205) (32,205) (32,205) (32,205) (17,437) 
Contributed Surplus (4,644) (4,644) (4,644) (4,644) (4,644) 
Retained Earnings 30,652, 23,983 13,886 9,464 16,219 


OTHER STATISTICS 


Cash Flow from Operations ($000)+ 24,053 30,455 18,621 10,156 6,132 
Cash Flow per Common and Ordinary Share ($)* 4.95 6.26 oh faye! 2.87 2.02 
Ratio of Current Assets to Current Liabilities 2.97 2.56 2.35 3.71 2.32 
Return on Capital Employed (%)** 8.2 10.5 6.2 3.1 0.0 
Interest on Long Term Debt—Times Earned° 5.2 7.4 15.4 7.4 = 
Interest on Total Debt—Times Earned° 4.6 6.7 13.2 4.9 — 
Number of Employees 3,460 4,392 4,591 4,382 3,880 


PRODUCTION STATISTICS 


Softwood Plywood (M sq. ft. ¥%”) 431,960 561,637 532,988 551,653 430,746 
Hardwood Plywood (M sq. ft.) 16,711 23,334 16,102 19,078 32,752 
Softwood Lumber (MFBM) 307,604 334,023 339,850 372,804 321,344 
Hardwood Lumber (MFBM) 23,006 27,409 24,983 23,164 25,014 


EN SS... ss 


“Ordinary Shares are entirely held by Champion International Corporation. 
Cash Flow is Net Income plus Depreciation, Depletion, Amortization and Chan 
areca ae ag: ee on Le average number of Common and Ordinary Shares outstanding in each year. 

°$3, ; nterest on Long-Term Debt was deferred; in 1971 ($645,000) and in 1972 ($2,717,000) as part of the Investment in Cariboo Pulp & Paper C 

++ : ; : , ’ fll, ompany. 
Cenc fe sh Employed is based on net income before interest and after taxes on income. Capital Employed is defined as total saan eeehe brick: ‘iabilities 


ge in Income Taxes Provided But Not Currently Payable. 


JECEMBER 31 


1969 1968 1967 1966 1965 
137,078 130,470 113,993 103,634 98,973 
107,900 101,290 93,349 86,763 82,471 

13,619 12,885 13,229 10,964 10,269 
653 291 947 1,141 606 
872 927 983 1,045 1,141 

TAT) 8,400 2,900 1,915 2,600 

6,315 6,677 2,585 1,806 1,886 


289 289 289 230 = 
400 400 400 400 400 
5,626 5,988 1,896 1,176 1,486 
1.98 2.10 76 52 62 
800,000 800,000 800,000 800,000 800,000 
.50 50 50 50 50 
2,170 2,685 3,863 4,007 3,988 
2,237,682 2,237,682 2,237,682 2,237,682 2,237,682 
1 1 1 1 1 
275,000 275,000 275,000 275,000 — 
2 2 2 2 = 
92,299 41,759 40,541 47,718 43,413 The bleached kraft pulp mill at Quesnel, B.C., is 
(24,635) (17,828) (19,946) (30,505) (27,540) designed to operate entirely on residual chips. 
27,664 23,931 20,595 meals 15,873 They are brought to the mill site in special 
3,019 3,226 3,371 3,786 2.484 railcars and dumped by a tilt-type unloader. 
ae a = =e athe They are then conveyed to a blower system that 
can stockpile 120,000 units, enough to keep 
14,243 14,572 15,427 17,501 19,608 the mill running for 12 weeks. 
58,525 54,739 52,821 54,551 53,419 
(29,803) (28,236) (26,906) (25,380) (23,304) 
(13,497) (13,807) (16,411) (20,356) (23,025) 
(5,800) (5,700) (6,160) (6,475) (5,537) 
—- —_— —_ —— (5,353) 
(5,500) (5,500) (5,500) (5,500) — 
(8,752) (8,752) (8,752) (8,752) (8,752) 
(17,437) (17,437) (17,437) awe KyA) (17,437) 
(4,644) (4,644) (4,644) (4,644) (4,644) 
18,018 12,392 6,404 4,507 Boece 


12,507 11,672 8,296 9,387 9,175 
4.12 3.84 272 3.09 3.02 ee st ST ee 
2.12 2.34 2.03 1.56 1.58 , ia 
8.7 9.8 4.2 32 4.0 oe ae a 
17.4 17.3 6.6 4.6 5.2 ests pee ae 
10.2 13.4 3.8 2.7 ou — 
4,190 4,175 4,260 4,223 4,596 


464,257 457,970 442,297 421,547 401,618 
41,757 42,283 38,373 36,257 25,452 
274,936 325,839 307,956 247,696 254,769 
23,226 23,007 22,765 26,430 18,090 


The engineer in the power contro! room at the 
pulp mill is monitoring the closed circuit T.V. 
screen showing the flow of woodwaste or hogfuel 
to the power boiler. The recovery boiler, 
evaporators, lime kilns and recausticizing 
process, along with the supply of steam and 
water, are also controlled from this room. 


a a 
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Report to Shareholders: 


A high level of sales and earnings in the first six months of 
1974 helped offset the effect of a sharp decline in demand 
and prices that prevailed throughout the second half for all 
our wood products, with the 
exception of bleached kraft 
pulp. 

Consolidated net income for 
the year ended December 
31, 1974, was $9,720,000 or 
26 per cent below the net 
income of $13,146,000 in 
1973. Net earnings per com- 
mon and ordinary share were 
$1.87, compared with $2.58 
in 1973. Consolidated net 
sales of $266,708,000 were 
one per cent higher than 
those of $265,374,000 in the 
previous year. 

Fourth quarter sales and 
earnings, expected to ap- 
proximate those of the third 
quarter, were substantially 
reduced by a lengthy B.C. 
Railway strike that cut off 
virtually all pulp shipments 

President and Chief from the mill at Quesnel. 

Executive Officer With the settlement of the 

strike in early January, the 

delayed pulp shipments will contribute significantly to our 
sales and earnings in the first quarter of 1975. 


Financial Highlights: 


The financial plan for 1974 was based on a defensive finan- 
cial posture which is reflected in our year-end working capital 
ratio of 3 to 1 as compared to that of 2.5 to 1 in 1973. This 
was achieved through curtailing capital expenditures and a 
planned program of monitoring our receivables, inventories 
and current debt, all of which have been significantly lowered 
from 1973 levels. 

We are entering 1975 in a much stronger financial position 
than during the prior downturn in 1970. At the 1969 year-end, 
when our operations were much smaller, we had bank loans 
of $14,335,000 compared with 1974 year-end bank loans of 
$5,082,000. 

During the year we completed most of our committed planned 
expenditures amounting to $18,643,000, including timber de- 
velopment expenditures of $5,455,000. These expenditures in- 
cluded the acquisition of Annplyco Properties Limited, a 
company from which we lease 16 of our warehouse properties, 
and of D. A. Clarke Veneers Ltd., a small Ontario hardwood 
veneer manufacturing company. In view of the continuing slow- 
ness in our building materials markets, we are planning a 
further reduction in our capital expenditure for 1975 to approxi- 
mately $10,000,000 of which $7,000,000 will be spent on timber 
development. 

During 1974 the company paid regular quarterly dividends 
on all classes of shares. 


Marketing Highlights: 

Despite a sharp decline in residential construction and a 
declining Canadian economy that continued throughout the 
second half, Weldwood of Canada Sales Limited, our domestic 
selling organization, set a new sales record and contributed 
significantly to our earnings in 1974. 

Weldwood of Canada Sales, with 26 distribution centres 
across the country, supplements its sales of plywood and 
lumber by distributing a broad range of other building materials 
that are widely accepted by the home improvement and reno- 
vation markets, which traditionally flourish when new residen- 
tial construction drops off. 

Design Products of Weldwood, which is a wholesale distri- 
butor in Vancouver for the quality line of Trend carpeting, had 
a very successful second year of operation. The company plans 
to expand the operations of this business in 1975. 

Our wholesale lumber business continued to expand. Its 
contribution in sales and earnings was substantially above 
the high levels achieved in 1973. 

The demand for lumber in the United States and for lumber 
and plywood in overseas markets fell off sharply in the second 
half of 1974, reflecting the deterioration of the world economy. 
Housing starts in the United States, the major market for our 
lumber, dropped 50 per cent in 1974 from the previous year’s 


level of 2.1 million, while housing starts in Canada decreased 
to 222,000 or 17 per cent below 1973. In 1974, the volume of 
American softwood plywood imported into Canada increased 
by 18 per cent, creating severe restrictions and price pressures 
on domestic plywood production, especially in the second 
half. 

In April, Weldwood of Canada Sales Limited opened its 
newest and largest distribution centre, which is now serving 
the rapidly growing metropolitan Toronto area. The $1.2 mil- 
lion building incorporates the latest design innovations for 
efficient materials handling and has three times as much 
storage space as the warehouse it replaced. This new facility 
is providing the company with the opportunity to greatly 
increase its sales volume and services to the industrial market. 


Production Highlights: 


Both plywood and lumber production was curtailed by as 
much as 50 per cent in the second half in order to keep 
inventories in line with the deterioration in demand that set 
in at mid-year. 

Our lumber mills in the B.C. Interior, which are almost 
entirely dependent on the U.S. market, felt the full effect of a 
weakening American economy. They were also faced in the 
first half of the year with intermittent shortages of boxcars, 
and during the prolonged B.C. Railway strike in the fourth 
quarter had the additional cost of trucking material to distant 
CP and CN sidings. 

Our plywood plants at Quesnel and 100 Mile House en- 
countered similar difficulties, and during the railway strike 
were forced to truck veneer required by our plywood plants in 
Vancouver a distance of up to 500 miles. 

In an effort to overcome the chronic freight car shortage on 
the B.C. Railway line, the company took delivery in the second 
half of the first sixteen of 110 railcars it has leased. 

During the second half, our sawmills in the Interior and at 
Squamish supplemented their reduced lumber production by 
converting low-grade logs into chips. Least affected by the 
depressed economy were our Timberland and Flavelle Cedar 
Mills on the Lower Mainland. The former concentrated mainly 
on producing fir lumber and mining timbers for industrial 
customers and on custom-cutting logs, while the Flavelle mill 
had the capability of adapting production of cedar products 
to the requirements of specialized markets. 

The Babine Forest Products Ltd. sawmill, now under con- 
struction near Burns Lake in Northwestern B.C., is expected 
to be in operation by mid-1975. The mill will have an annual 
capacity of 110,000,000 board feet of lumber and 100,000 
B.D.U. of chips. Weldwood, a 44 per cent shareholder, has the 
management contract for the mill and is the agent for market- 
ing the lumber. Canadian Ceilulose Co. Ltd. and Eurocan Pulp 
and Paper Co. Ltd. each holds 24 per cent of the shares, and 
the Burns Lake Native Development Corporation, representing 
Indian groups in the district, holds 8 per cent. To support the 
mill, Babine was awarded by the B.C. government a long-term 
harvesting tenure which, supplemented by outside purchases, 
will ensure the planned timber supply for the mill. 

Commercial production of Waferweld got under way in Aug- 
ust at our new $8,000,000 plant at Longlac, Ontario. However, 
the plant will not be producing at its rated annual capacity 
of 84,000,000 square feet (38”’ basis) until market conditions 
warrant. Waferweld is an exterior-grade panel made of aspen 
flakes, and serves many of the same end uses as spruce 
plywood. 

Two major improvement projects in the manufacturing divi- 
sion were completed during the year. At Huntsville, Ont., we 
installed eight new dry kilns and a large storage shed for 
kiln-dried lumber. The project, costing $907,000, was designed 
to facilitate handling, improve the quality of lumber and reduce 
energy costs by utilizing sawdust and bark to fire the boiler 
that heats the kilns. At 100 Mile House, B.C., a $600,000 
project was completed to increase wood utilization and provide 
greater flexibility in the production of lumber lengths. 


Production: 1973 1974 
All plywood 604,416,000 457,862,000 
(sq. ft. 3%” basis) 

All lumber 361,432,000 330,610,000 


(ft. bd. measure) 


Forestry and Logging: 


Because of poor market conditions, the Coast Logging divi- 
sion began closing its logging camps in September rather than 
operating them until early winter. Consequently, production in 
company logging camps was 34 per cent below that of the 
previous year. 

Close utilization standards, coupled with ihe logging guide- 
lines established by the B.C. Forest Service in 1972, have 


Ni 


Weldwood offers an extremely broad range of plywood and lumber sidings. On these condominiums in Vancouver, non-grooved 


Roughtex, made of Malaysian hardwood, was used with battens. 


made it extremely difficult and, in many cases, uneconomical 
to carry out logging operations on the mountainous B.C. Main- 
land Coast. During the year, logging costs for labor, equipment 
and other supplies reached an unprecedented level. Before the 
new guidelines were introduced, it required approximately 50 
per cent fewer mainline roads to harvest the same volume of 
timber. 

During the year our Mainland Coast camps continued to 
operate with an inadequate number of skilled personnel. At 
mid-year, during the industry’s contract negotiations with the 
International Woodworkers of America, logging operations were 
disrupted by a six week strike. 

During the year, the company planted nearly 1,500,000 seed- 
lings in its three Tree Farm Licences and in the Timber Sales 
Harvesting areas in which it operates. As part of our policy 
of recreational use of the forest lands under our management, 
we added three picnic and camping sites during the year to 
bring the total in operation to eight. In our Tree Farm Licence 
just north of Squamish, B.C., the number of visitors in 1974 
totalled nearly 10,000. We continued our program of strict fire 
preventive measures, and lost virtually no timber from forest 
fires in 1974. 

In the B.C. Interior, our logging operations are carried out 
by independent contractors. In 1974, production in the Interior 
was 6.5 per cent less than in 1973. Logging operations in 
Ontario were carried out at about the same level as in 1973, 
providing raw material for our wood converting facilities at 
Huntsville and Searchmont. 


Log Production: 1973 1974 
B.C. Coast 275,000,000 223,000,000 
(feet board measure) 

B.C. Interior 248,000,000 232,000,000 


(feet board measure) 
Cariboo Pulp & Paper: 


During its second full year of operation the 750 ton-a-day 
bleached kraft pulp mill that we own and operate in equal 
partnership with Daishowa-Marubeni International Ltd., made 
a significant contribution to our sales and earnings. Production 
levels continued to improve and were maintained at close to 
planned capacity in the second half of the year, despite labor 
unrest in mid-summer caused by an inter-union dispute over 
tradesmen’s pay-rates in the forest industry and by the lengthy 
B.C. Railway strike in the fourth quarter that held up all rail 
shipments, including delivery of chemical supplies. During that 
period the mill was forced to produce 11,000 tons of unbleached 
pulp. 

The mill was designed to operate entirely on residual chips 
purchased from nearby sawmill, plywood and veneer opera- 
tors. As residual chip supplies declined in the third and fourth 


quarters, Cariboo took steps to offset this by acquiring two 
portable chippers to produce chips from whole logs. Cariboo 
also initiated a plan to help its sawmill suppliers to keep 
operating by paying increased prices for both residual chips 
and chips from whole logs. Due to these programs, most of 
our supplying sawmills continued to operate, and the mill had 
a satisfactory volume of chips. 

Mill operating costs continued to rise sharply during the 
year as a result of increased labor, energy, chemical and chip 
costs. Cariboo Pulp had, however, less down-time due to work 
stoppages than any other pulp mill in the province. It also won 
the Pulp and Paper Industrial Bureau’s trophy for being the 
safest primary producer among B.C. pulp and paper mills in 
1974. 

During the year Cariboo Pulp settled for about 20 per cent 
of the amount of a claim made by the principal civil structural 
contractor for the payment of costs incurred during construc- 
tion of the pulp mill. There are no further claims outstanding. 
Including this additional payment, the entire pulp mill project 
was completed at a cost of $82,000,000, or $3,000,000 below 
budget. 


Long Range Planning: 


Late in the year the B.C. government passed the contro- 
versial Timber Products Stabilization Act which, even in its 
amended form, gives the government unprecedented power 
over the B.C. forest industry through the creation of the Forest 
Products Board of British Columbia. 

Since the passage of the bill, the government has set an 
arbitrary interim floor price for residual chips in the Interior. 
This price represents a substantial increase in the price of 
chips. This floor price is to apply for the period January 20 to 
March 31, 1975, at which time it may be reviewed by the 
newly-formed Board. 

The act also empowers the Board, whose members at the 
time of writing have not yet been appointed, to make recom- 
mendations regarding the prices at which sawdust, shavings, 
hogfuel and pulpwood may be sold throughout the province, 
and to investigate and make recommendations on other aspects 
of the industry, such as the Coast Log Market. 

Strong protests from the Council of Forest Industries of B.C. 
and all interior pulp companies, including Cariboo Pulp, resulted 
in amendments to the legislation, but it still gives the newly- 
formed Board broad powers to intervene in the pricing of raw 
material and thus influence the profitability of the entire pulp 
industry or any sector of it. 


Employee Relations: 


At year-end, the company had 3,460 employees, most of 
them employed in our manufacturing plants in B.C. Total wages, 


salaries and benefits amounted to $57,113,000. This compares 
with 4,392 at the end of 1973, with wages, salaries and bene- 
fits of $57,347,000. The reduced number employed at the end 
of 1974 reflects the marked decrease in the company’s opera- 
tions in the second half of the year. 

Mid-year wage settlements in the B.C. forest industry re- 
sulted in substantial rate increases in our logging, sawmill, 
pulp and plywood operations. During the negotiations, produc- 
tion was disrupted by a number of brief legal strikes. 

Wage contract settlements were concluded without work 
stoppages at our Canim Lake, Quesnel, Huntsville and Longlac 
manufacturing plants. During the year the Workers’ Compen- 
sation Board’s costs increased considerably, and greater 
emphasis has been placed on achieving higher standards of 
industrial hygiene and of the work environment. The company 
continued to stress the importance it places on safe working 
procedures, and most of our operations maintained accident 
frequency rates below the averages for the industry. 

The company continued its program of advanced 5-day 
seminars in management and supervision. In all, 24 training 
seminars were held involving more than 300 participants. This 
activity was temporarily suspended in late 1974, as an economy 
move. In 1975 emphasis will be placed on specific skills train- 
ing courses for Supervisory groups. 


Management: 


Several important changes were made in our senior manage- 
ment during the year. These included the election to the Board 
of Directors of John A. Ball, New York, Executive Vice-President, 
Champion International, and President, U.S. Plywood; Paul 
Gourdeau, of Quebec City, Chairman of the Board of Logistec 
Corporation and President of several other companies; Thomas 
A. Buell and Bryce P. Page, both of Vancouver and respectively 
Vice-President, Manufacturing and Vice-President, Marketing 
of Weldwood. Colin B. Warner was appointed Vice-President, 
Finance, succeeding Donald M. Jacquest, who retired at the 
year-end. Following the untimely death of Charles G. Wright, 
Vice-President, Employee Relations, Laurence Rodgers, former 
Manager, Labour Relations, was appointed Director, Employee 
Relations. W. D. Sainsbury was named General Manager, Log- 
ging, Forestry and Interior Operations. John Cvitanovich was 
appointed Comptroller, succeeding S. E. Banning, who became 
Director, Planning and Development. 


OUTLOOK FOR 1975: 
Lumber: 


Demand for construction-grade lumber in the United States, 
our major lumber market, is expected to show little improve- 
ment until late in the second half of the year. By that time, the 
U.S. government’s efforts to revive the housing industry should 
begin to take effect. From present indications, overseas lumber 
markets will remain sluggish throughout the year. We expect 
the demand for specialty items in cedar, fir and hemlock to 


December so that equipment could be installed 


remain reasonably strong, and to be able to maintain our 
domestic wholesale lumber activities at a high level. 
Plywood: 

Domestic demand for structural plywood should improve in 
the latter part of the year as a result of Federal and Provincial 
government housing assistance programs, some of which are 
already under way. The Federal Minister of Housing has stated 
that the government will maintain housing starts at a level of 
at least 210,000 in 1975 through legislation to ease high mort- 
gage rates and increase the flow of mortgage funds. Indica- 
tions are that the demand from overseas markets, which take 
about 20 per cent of our plywood production, will show little 
improvement during the year. 

The home improvement market has always been a major 
outlet for Weldwood decorative products. In early 1975, the 
company launched an intensive campaign through building 
supply dealers across Canada to encourage home owners to 
improve their homes by using Weldwood prefinished panels 
and other decorative products that the company distributes. 
The initial success of the campaign has exceeded expectations. 


Bleached Kraft Pulp 


A temporary surplus of certain grades of market pulp can 
be expected in the first half of 1975 due to a world-wide re- 
duction in paper and paper board consumption. While some 
grades of pulp could experience some minor price weakness, 
we expect this to be minimal in the case of prime quality 
bleached kraft, the type produced by Cariboo Pulp & Paper. 

Pulp inventories at customer paper-producing mills are 
gradually being increased. This stockpiling is expected to con- 
tinue, particularly in Europe, where many buyers want to avoid 
the serious pulp supply shortage of the last two years. 

In the present inflationary and depressed economic climate, 
we hesitate to make any firm predictions for the year 1975, 
other than to say that it will be essential to continue to curtail 
plywood and lumber production and keep inventories in line 
with reduced market demand. We are continuing to plan and 
budget in a defensive manner in order to be in a strong position 
to take advantage of the economic recovery in each of our 
major markets as it develops. 

- The Board of Directors would like to express appreciation 
for the determined and effective way in which Weldwood people 
responded to the many challenges the company faced in 1974, 
especially in the second half of the year. We are confident that 
this same team work will help make 1975, despite the many 
difficulties ahead, another satisfactory year for the company. 


LI (Beant 


GORDON BOWELL, 


President and Chief Executive Officer 
On Behalf of the Board of Directors 


The large Babine Forest Products sawmill, under construction near Burns Lake in Northwestern B.C., was completely enclosed before 
during the winter. One of the few new major projects under way in the B.C. forest 


industry at the present time, the mill is expected to be in operation by mid-1975. 


DISTRIBUTION OF SALES DOLLARS 


YEAR ENDED DECEMBER 31, 1974 


IN THOUSANDS OF DOLLARS % 
Domestic U.S. Overseas Total 1974 1973 
Plywood—softwood 66,372 = 9,495 75,867 28.4 33.7 
—hardwood 31,582 261 1,420 33,263 12.5 13.2 
97,954 261 10,915 109,130 uy 46.9 
Veneer 655 1,902 132 2,689 ei 1 
Lumber—softwood 28,439 13,133 26,742 68,314 25.6 26.0 
—hardwood 2,450 1,646 274 4,370 me oe. 
30,889 14,779 27,016 72,684 27.3 27.9 
Logs 14,352 _ ae Te 14,352 4 6a 
Other Products 37,301 — —— 37,301 14.0 aes 
Pulp 1,691 12,119 16,742 30,552 14 _ 63 
TOTAL ; 182,842 29,061 54,805 266,708 100.0 100.0 
%—1974 68.6 409 20.5 100.0 re veg 
%—1973 68.6 12.6 18.8 100.0 
NET SALES IN MILLIONS OF DOLLARS . NET INCOME IN MILLIONS OF DOLLARS 
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WELDWOOD 


OF CANADA LIMITED 


(Incorporated under the laws of British Columbia) 


CONSOLIDATED INCOME 


YEARS ENDED DECEMBER 31 1974 1973 
REVENUE: 
Net sales $266, 708,000 $265,374,000 
Interest income 537,000 309,000 
Gain on disposal of fixed assets 362,000 333,000 
Other income 540,000 740,000 
268,147,000 266,756,000 
COSTS AND EXPENSES: 
Cost of sales 212,131,000 207,120,000 
Selling, shipping and warehouse 11,586,000 10,982,000 
General and administrative 12,165,000 11,157,000 
Depreciation, depletion and amortization (Note 1) 7,953,000 8,031,000 
Interest on long-term debt 4,540,000 3,939,000 
Other interest 714,000 489,000 
249,089,000 241,718,000 
INCOME BEFORE INCOME TAXES 19,058,000 25,038,000 
PROVISION FOR INCOME TAXES (Note 1) 9,338,000 11,892,000 
NET INCOME $ 9,720,000 $ 13,146,000 
EARNINGS PER COMMON AND ORDINARY SHARE (Note 9) $1.87 $2.58 


CONSOLIDATED RETAINED EARNINGS 


YEARS ENDED DECEMBER 31 1974 1973 

BALANCE AT BEGINNING OF YEAR $ 23,983,000 $ 13,886,000 
NET INCOME 9,720,000 13,146,000 
33,703,000 27,032,000 

DEDUCT DIVIDENDS PAID OR ACCRUED: 
Preference Shares 619,000 619,000 
Common Shares 642,000 640,000 
Ordinary Shares 1,790,000 1,790,000 
3,051,000 3,049,000 
BALANCE AT END OF YEAR (Note 8) $ 30,652,000 $ 23,983,000 


The accompanying notes are an integral part of these financial statements. 
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WELDWOOD 


OF CANADA LIMITED 


(Incorporated under the laws of British Columbia) 


ASSETS 
DECEMBER 31 1974 
CURRENT: 
Short term deposits $ 2,166,000 
Accounts receivable, pledged 24,370,000 
Accounts receivable from affiliates — 
Inventories, pledged (Note 2) 38,789,000 
Prepaid expenses 337,000 
65,662,000 
INVESTMENTS AND DEFERRED COSTS (Note 3) 4,049,000 
INVESTMENT IN CARIBOO PULP & PAPER COMPANY (Notes 1 and 4) 44,016,000 
TIMBER HOLDINGS AND LOGGING DEVELOPMENT (Notes 1 and 5): 
Timber holdings 7,927,000 
Logging development 11,331,000 
19,258,000 
PLANT, PROPERTY AND EQUIPMENT (Notes 1 and 5) 95,511,000 
Less accumulated depreciation 46,392,000 
49,119,000 


$182,104,000 
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17,373,000 


CONSOLIDATE 


1973 


2,112,000 
31,382,000 
175,000 


41,436,000 


868,000 


75,973,000 
2,189,000 


43,986,000 


8,812,000 


8,561,000 


82,535,000 


42,178,000 
40,357,000 


$179,878,000 


SALANCE SHEET 


LIABILITIES 


DECEMBER 31 


CURRENT: 
Bank loans, secured 
Accounts payable 
Accounts payable to affiliates 
Accrued liabilities 
Income taxes payable 


Current instalments of long-term debt (Note 6) 


LONG-TERM DEBT (Note 6) 
INCOME TAXES PROVIDED BUT NOT 


CURRENTLY PAYABLE (Note 1) 
SHAREHOLDERS’ EQUITY: 
Share capital (Note 7) 
Contributed surplus—(no change) 


Retained earnings (Note 8) 


COMMITMENTS AND CONTINGENCIES (Note 10) 


On behalf of the Board: 
E. ROGER MONTGOMERY, Director 
GORDON BOWELL, Director 


The accompanying notes are an integral part of these financial statements. 
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1974 


5,082,000 
6,962,000 

274,000 
6,006,000 
1,020,000 


2,749,000 


22,093,000 


45,675,000 


24,200,000 


54,840,000 


4,644,000 


30,652,000 


90,136,000 


$182,104,000 


1973 


$ 6,304,000 
11,349,000 
6,524,000 


3,758,000 


1,788,000 


29,723,000 


46,290,000 


20,400,000 


54,838,000 


4,644,000 


23,983,000 


83,465,000 


$179,878,000 


WELDWOOD 


OF CANADA LIMITED 


(Incorporated under the laws of British Columbia) 


CONSOLIDATED SOURCE AND USE OF FUNDS 


YEARS ENDED DECEMBER 31 
SOURCE OF FUNDS: 
Funds provided from operations: 
Net income 
Depreciation, depletion and amortization 
Amortization of investment in Cariboo Pulp & Paper Company 


Increase in income taxes provided but not currently payable 


Increase in long-term debt 
Sales and retirements of plant, property and equipment 


Common shares 


USE OF FUNDS: 
Plant, property and equipment 
Timber holdings and logging development 
Investment in Cariboo Pulp & Paper Company 
Decrease in long-term debt 
Dividends 


Investments and deferred costs 


INCREASE (DECREASE) IN WORKING CAPITAL 
WORKING CAPITAL, BEGINNING OF YEAR 


WORKING CAPITAL, END OF YEAR 


The accompanying notes are an integral part of these financial statements. 
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1974 


$ 9,720,000 
7,953,000 
2,580,000 
3,800,000 

24,053,000 
1,946,000 
95,000 
2,000 


26,096,000 


13,188,000 
5,455,000 
2,610,000 
2,561,000 
3,051,000 
1,912,000 

28,777,000 

(2,681,000) 

46,250,000 


$43,569,000 


1973 


$13,146,000 
8,031,000 
2,378,000 
6,900,000 
30,455,000 
7,500,000 
459,000 
33,000 


38,447,000 


12,342,000 
4,274,000 
2,221,000 
1,971,000 
3,049,000 

(107,000) 

23,750,000 

14,697,000 

31,553,000 


$46,250,000 


NOTES TO THE 
CONSOLIDATED FINANCIAL 
STATEMENTS, DECEMBER 31, 1974 


Note 1. Accounting Policies 


A summary of the Company’s accounting policies applied in 
the preparation of the consolidated financial statements 
contained in this report follows. 


. PRINCIPLES OF CONSOLIDATION 

The Company follows the practice of consolidating all wholly- 
owned subsidiaries. Investments in and advances to 50% 
owned affiliates (all of which are inactive) and in Babine 
Forest Products Ltd. (44% owned) are recorded at cost, 
adjusted for changes in their retained earnings since acquisi- 
tion. Cariboo Pulp & Paper Company (see D. below) is not 
consolidated as it is a joint venture. 


The unamortized excess of the purchase price of all the 
common shares of wholly-owned subsidiary companies over 
the book value of their net assets, amounting to $6,403,000, 
has been included on consolidation in timber holdings 
($4,991,000) and in plant, property and equipment ($1,412,000). 
During 1974, $419,000 of the excess was amortized and 
charged to income (1973—$371,000). 


. DEPRECIATION, DEPLETION AND AMORTIZATION OF 
FIXED ASSETS AND DEFERRED COSTS 


Depreciation is provided on a straight line basis at rates 
calculated to spread the original cost of plant and equipment 
over the estimated service lives of the individual assets. 


Depletion of the cost of timber holdings is based on pro- 
duction at rates calculated to amortize these costs over the 
volume of timber currently available under the terms of the 
various timber licencing arrangements. In 1974, depletion 
amounted to $712,000 (1973—$889,000). 

Logging development costs are amortized rateably over 
the timber taken out over the logging roads. In 1974, 
amortization amounted to $2,528,000 (1973—$3,104,000). 


The cost of obtaining long-term financing is deferred and 
amortized over the term of the financing. 


Interest costs on long-term debt related to major projects 
under construction are deferred and subsequently amortized 
over the estimated service life of the plant; pre-production 
and start-up expenses on such projects are similarly deferred 
and amortized over a five-year period. Amortization of these 
costs amounted to $235,000 in 1974 (1973—$308,000). 


. INCOME TAXES 

The provision for income taxes is calculated on the basis 
of current effective tax rates. The portion not currently pay- 
able results from timing differences arising primarily from 
the inclusion in the financial statements of depreciation and 
amortization at rates lower than those claimed for tax pur- 
poses and from deducting currently from taxable income 
certain costs which, for financial reporting purposes, are 
deferred and subsequently amortized. The accumulated tax 
effect of such timing differences is shown as Income Taxes 
Provided But Not Currently Payable in the accompanying 
consolidated balance sheet. 


. CARIBOO PULP & PAPER COMPANY 

Cariboo Pulp & Paper Company (Cariboo) is a joint venture 
formed by Weldwood of Canada Limited and Daishowa- 
Marubeni International Ltd. to operate a pulp mill at Quesnel, 
B.C. The principals have equal interests and each disposes 
of 50% of the mill’s production. 


As provided in the underlying agreement, Cariboo records 
no depreciation or amortization on the plant assets; instead, 
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Weldwood records an allowance in lieu of depreciation and 
amortization which is designed to write off Weldwood’s 
interest in the plant assets over the estimated useful life of 
the pulp mill and deferred pre-production expenses over a 
five-year period ending in 1978. This allowance amounted to 
$2,580,000 in 1974 (1973—$2,378,000). 


The cost of pulp purchased by Weldwood, which includes 


the above allowance and all costs of operations of Cariboo, 


is charged to cost of sales. 


Note 2. Inventories 


Inventories are stated at the lower of average cost or net 


realizable value: 


1974 1973 
Logs $12,689,000 $14,021,000 
Lumber 5,152,000 5,259,000 
Veneer 1,533,000 2,589,000 
Plywood 13,377,000 14,564,000 
Other 6,038,000 5,003,000 
$38,789,000 $41,436,000 
Note 3. Investments and Deferred Costs 
1974 1973 
Timber deposits $ 410,000 $ 410,000 
Long-term receivables 372,000 581,000 
Investment in and advances 
to Babine Forest Products 
Ltd. (44% owned) 884,000 — 
Investments in and advances 
to 50% owned companies 
(not including Cariboo Pulp 
& Paper Company, a joint 
venture—see Note 4) 227,000 220,000 
Deferred start-up costs 
(Note 1) 1,256,000 — 
Deferred long-term financing 
costs, less accumulated 
amortization of $389,000 
(1973—$336,000) 663,000 716,000 
Other investments, at cost 237,000 262,000 
$4,049,000 ‘$2,189,000 


Note 4. Investment in Cariboo Pulp & Paper Company 


The Company’s investment in Cariboo Pulp & Paper Company 
(a joint venture operating a pulp mill in which this Company and 


Daishowa-Marubeni International Ltd. have equal 


comprises: 
1974 


interests) 


1973 


Cash advances for construction 
and working capital, less 
cost of pulp received and 
$5,149,000 (1973—$2,570,000) 
for accumulated depreciation 
and amortization of Cariboo’s 
pre-production expenses 

Interest deferred during 
construction, less accumulated 
amortization of $350,000 


$39,597,000 $39,769,000 


(1973—$182,000) 3,012,000 3,180,000 
Other items and deferred costs, less 

amortization of $207,000 

(1973—$140,000) 1,407,000 1,037,000 


$44,016,000 $43,986,000 


See Note 1 regarding the accounting policies for this investment. 


Note 5. Fixed Assets 


A. TIMBER HOLDINGS AND LOGGING DEVELOPMENT 
1974 1973 


Timber Holdings: 
Cost 
Accumulated depletion 


$21,482,000 $21,655,000 
13,555,000 12,843,000 
$ 7,927,000 $ 8,812,000 


Logging Development: 
Cost 
Accumulated amortization 


$27,200,000 $21,902,000 
15,869,000 13,341,000 
$11,331,000 $ 8,561,000 


B. PLANT, PROPERTY AND EQUIPMENT 


1974 1973 
Accumulated 

Cost Depreciation Net Net 
Land $ 5,030,000 $ = $ 5,030,000 $ 4,108,000 
Buildings 22,848,000 10,744,000 12,104,000 10,197,000 
Leasehold 
improvements 784,000 310,000 474,000 406,000 
Machinery & 
equipment 43,530,000 29,010,000 14,520,000 12,624,000 
Logging 
equipment 11,060,000 6,328,000 4,732,000 4,394,000 
Construction 
in progress 12,259,000 — 12,259,000 8,628,000 


$95,511,000 $46,392,000 $49,119,000 $40,357,000 


Note 6. Long-Term Debt 


Long-term debt comprises: 


1974 1973 


6% % First Mortgage and 
Collateral Trust Bonds, Series B, 
due September 30, 1984 

934% First Mortgage and 
Collateral Trust Bonds, Series C, 
due September 30, 1991 

Five year term loan, due August 31, 
1978, interest at 34 percent above 
the bank prime lending rate, 


$ 9,400,000 $10,280,000 


29,175,000 30,000,000 


unsecured 7,500,000 7,500,000 
Other, partly secured 2,349,000 298,000 
$48,424,000 $48,078,000 

Less current instalments 2,749,000 1,788,000 


$45,675,000 $46,290,000 


The repayment requirements on long-term debt due in each of 
the next five years are: 
1975 $2,749,000 
1976 $4,909,000 
1977 $4,984,000 
The Series C bonds are secured equally and rateably with the 
Series B Bonds. Under the terms of the Trust Deed, securing 

these bonds, the Company: 


1. Pledged all of its tangible and intangible assets by way of 
fixed or floating charges, and 


2. Is prohibited from paying dividends (except stock dividends) 
or making any other distribution on any class of its shares 
except to the extent of the Company’s consolidated net earn- 
ings (as defined in the Trust Deed) retained after January 1, 
1971, plus $8,000,000, and provided that such dividends shall 
not reduce consolidated working capital or consolidated 
tangible net worth (as defined in the Trust Deed) below 
certain specified levels. In 1975, dividends may not be paid 
if consolidated tangible net worth (which excludes the Com- 
pany’s investment in Cariboo Pulp & Paper Company) is re- 
duced below $50,000,000 nor if consolidated working capital 
is reduced below $25,000,000. At December 31, 1974, con- 
solidated tangible net worth was $70,320,000, the consolidated 
working capital was $43,569,000, and the maximum dividends 
permitted by the Trust Deed were $18,569,000. 


1978 $5,642,000 
1979 $2,648,000 
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Note 7. Share Capital 


A. AUTHORIZED AND OUTSTANDING 
Outstanding Share Capital 


Number 
of Shares 


Amount 


5V4% Cumulative Redeemable 
Preference Shares, Series A with 
a par value of $20 each; 
authorized 275,000 shares 
Series B Preference Shares with a 
par value of $20 each; 
authorized 225,000 shares —- — 
5V2% Cumulative Redeemable 
Second Preference Shares with 
a par value of $100 each; 
authorized 245,000 shares — 
$1.50 Cumulative Redeemable 
Convertible Preference Shares 
without nominal or par value; 
authorized 220,000 shares 
Common Shares without nominal 
or par value; authorized 
2,000,000 shares 
Ordinary Shares without nominal 
or par value; authorized 
4,000,000 shares 
Outstanding at December 31, 1973 
Changes in 1974: 
Common Shares issued to 
officers and employees under 
options granted July 13, 1970 
(1973—2,991 shares for $33,000) 
Outstanding at December 31, 1974 


275,000 $ 5,500,000 


220,000 3,300,000 


1,282,991 13,833,000 


3,580,291 32,205,000 


$54,838,000 


166 2,000 


$54,840,000 


B. SPECIAL PROVISIONS OF PREFERENCE SHARES 


1. 5%4% Cumulative Redeemable Preference Shares, Series A 
(See Note 8): 
The redemption price is $20 per share plus unpaid dividends 
accumulated to the date of redemption plus a premium 
on the sum of $20 as follows: 
4.25% if redeemed on or before March 15, 1976 
3.25% if redeemed on or before March 15, 1981 
2.25% if redeemed on or before March 15, 1986 
1.25% if redeemed thereafter. 


2. 5%2% Cumulative Redeemable Second Preference Shares: 
The redemption price is $100 per share plus unpaid divi- 
dends accumulated to the date of redemption. 


3. $1.50 Cumulative Redeemable Convertible Preference Shares: 
Any holder can, at his option, at any time, convert one share 
for one Common Share. 


The Company may redeem these shares at any time after 
June 15, 1975, for $25.00 per share plus unpaid accumulated 
dividends if the Common Shares of the Company are traded 
at a price of at least $30.00 for a minimum of 90 consecutive 
days between June 15, 1975 and June 15, 1980, on the Van- 
couver or Toronto Stock Exchanges. After June 15, 1980, 
the redemption price is $25.00 per share plus unpaid ac- 
cumulated dividends. 


C. OPTIONS TO PURCHASE COMMON SHARES 
Under the Company’s Stock Option Plan, options of up to 
70,000 Common Shares may be granted to officers and 
employees. 


Options are granted for 10 years and are exercisable on 
dates fixed by the Company’s Board of Directors at prices 
equal to 90% of the average price for shares traded in board 
lots on either the Toronto or Vancouver Stock Exchanges on 
the first business day preceding the date on which the options 
are granted. 


At December 31, 1974, options were outstanding for a total Note 10. Commitments and Contingencies 


OS eetes sco iollows: A. The Company has outstanding commitments for capital ex- 


No. of Shares Option dit totalli imately $400,000 at December 31 
Expiry Date Galloneee Orloned ae sae Hens Hy eel ely $400, a resi 
July 13, 1980 Senior Officers 6,000 $11.03 In addition, the Company is obligated to provide long-term 
July 13, 1980 Other Employees 25,009 $11.03 financing to Babine Forest Products Ltd. presently estimated 
April 19, 1981 Senior Officers 3,500 $14,82 at $2,340,000, up to a maximum of $4,000,000, for the con- 
March 14, 1983 Senior Officers 4,850 $15.44 struction of a sawmill in the northern interior of British 
March 14, 1983 Other Employees 15,600 $15.44 Columbia. 
54,959 B. The Company leases office space under an agreement term- 


inating in 1990, and equipment for periods of up to 105 

months under agreements expiring on varying dates through 
Note 8. Dividends 1982. The annual payments on leases outstanding at Decem- 
ber 31, 1974, amount to $973,000 (1973—$924,000). The Com- 
pany has the right to terminate the equipment leases at any 
time by purchasing the equipment from the lessors for a 
proportion of the original cost. 


A. Certain limitations are imposed on the payment of dividends 
on any class of shares by the Trust Deed securing the Series 
B and Series C Bonds (see Note 6) and by the rights and 
restrictions relating to the 275,000 5% % Cumulative Redeem- 
able Preference Shares, Series A, (see Note 7), contained in Note 11. Statutory Information 

the Articles of Association of the Company. 

A. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 
The aggregate remuneration paid to 11 directors (of whom 
five were also senior officers) and to 12 senior officers was 
$601,000 in 1974 compared with $543,000 for 8 directors and 
11 senior officers in 1973. 


B. Under the terms of issue of the Ordinary and of the Common 
Shares, dividends per share paid on Ordinary Shares may 
not exceed dividends per share paid from the date of issue 
on Common Shares. At December 31, 1974, there were no 
dividends in arrears on any class of shares, and Common 
and Ordinary shareholders have received equal dividends per B. PENSION OBLIGATION 
share to that date. Based on the latest actuarial valuation of the Company’s 

Salaried Pension Plan, it is estimated that at December 31, 
1974, the Plan had an unfunded liability for past and current 

Note 9. Earnings Per Share service costs of $280,000 brought about by valuation losses 

in the marketable securities administered by the Plan’s 

trustee. In accordance with past practice, the Company will 
make good such underfunding over a period of five years, 
beginning on January 1, 1975, net of any recoveries. 

During 1973, the Hourly Paid Pension Plan was discontinued 

as part of the Union Agreement. In 1974, all liabilities of this 

Plan were satisfied, at the option of the participants, by the 

purchase of a group annuity or by payments in full to the 


For the purpose of computing earnings per share, net in- 
come is reduced by dividends paid on the 275,000 544% 
Cumulative Redeemable Preference Shares, Series A, and on 
the 220,000, $1.50 Cumulative Redeemable Convertible Prefer- 
ence Shares. Earnings per share are calculated based on 
the weighted average number of Common and Ordinary 
Shares outstanding during each year. 


The dilution of earnings per Common and Ordinary Share participants. The remainder was merged with other continuing 
resulting from the potential conversion of Convertible Prefer- Company Plans. Accordingly, there were no charges against 
ence Shares and the exercise of options on Common Shares income for Company contributions to pension plans in 1974 
is insignificant. (1973—$105,000). 


AUDITORS’ REPORT 


To the Shareholders of Weldwood of Canada Limited: 


We have examined the consolidated balance sheet of WELDWOOD OF CANADA LIMITED (a British Columbia company) and sub- 
sidiaries as of December 31, 1974 and 1973, and the consolidated statements of income, retained earnings and source and use of funds 
for the years then ended. Our examination was made in accordance with generally accepted auditing standards, and accordingly 
included such tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances. 


In our opinion, the accompanying consolidated balance sheet and consolidated statements of income, retained earnings and 
source and use of funds present fairly the financial position of Weldwood of Canada Limited and subsidiaries as of December 31, 
1974 and 1973, and the results of their operations and the source and use of funds for the years then ended, in conformity with gen- 
erally accepted accounting principles consistently applied during the periods. 


Vancouver, Canada ARTHUR ANDERSEN & CO., 
January 14, 1975 Chartered Accountants. 
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Weldwood manufactures and distribut 


is Chatham oak. 


TROIS RIVIER 


WELDWOOD OF CANADA SALES LIMITED — 


Lumber Products 
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WELDWOOD 


PRODUCTS 


Weldwood is one of Canada’s largest distributors of building materials. In addition 
to products from its own mills, the company distributes a wide variety of allied 
products obtained from other domestic and world-wide manufacturers. 


ADHESIVES: A broad range for the industrial market, boat-builders and the Do- 
it-Yourself trade, including the new line of Home Safe Menders which are non- 
flammable and non-toxic. 


DOORS: For exterior use—Decorative carved wood entrance doors; steel entry 
door systems; wood patio doors and frames. For Interior use—Residential flush- 
type, bifold and louvred wood doors; premachined, prefinished doors; smooth 
and grained steel metal folding doors. 


FINISHES AND ACCESSORIES: Include Weldwood Ranchtone stains for indoor 
and outdoor use. Polyurethane finishes are distributed in Ontario. Wood Care, 
Colored Nails, Blend Sticks and Flexible Wood Trim, along with many other 
products, are part of this rapidly expanding accessory line. Plyclips for roof 
sheathing. Cabinet fasteners for industrial accounts. 


FLEXWOOD: Genuine exotic wood veneers with fabric backing. Bonded to walls 
or fixtures, Flexwood gives an architecturally matched grain pattern and meets 
the strictest fire regulations. Provides luxurious interiors for offices, commercial 
and institutional buildings where a unique, high-quality finish is desired. 


FORMICA: This top-quality plastic laminate is in increasing demand for com- 
mercial and home use, due to its ease of maintenance and wide choice of colors, 
patterns and woodagrains. 


HARDWOOD PLYWOOD: Weldwood is the manufacturer of the widest range of 
the most popular species of hardwood plywood in Canada. Used mainly in furni- 
ture and fixtures. 


KWIK-SET LOCKSETS: These, the largest-selling residential locksets in the United 
States, are also manufactured in Canada. They are distributed to building materials 
dealers in Eastern Canada, with distribution to be extended nationally. 


LUMBER: Includes Western red cedar, fir, hemlock, spruce, Eastern birch and 
maple in a wide range of specifications. 


MOULDINGS AND TRIM: Available in severa! species of natural or prefinished 
wood; two types of plastic and metal; all designed for the requirements of the 
home handyman, professional carpenter or applicator. 


NORD PRODUCTS: Weldwood is the exclusive distributor of this unique and 
widely accepted line of wood spindles, columns, dowels and doors. 


PREFINISHED PLYWOOD: The company markets the broadest range of domesti- 
cally-produced and imported panelling in Canada. Panels are designed to suit all 
markets, from the economy rumpus room to the most luxurious board room. 


SIDINGS: The selection of lumber and plywood sidings produced in our mills is 
the most comprehensive in Canada. In addition, the company distributes quality 
sidings from other manufacturers, including vinyl-covered, hardboard and other 
materials. 


SOFTWOOD PLYWOOD: Manufactured from fir, hemlock, and spruce in all grades 
and thicknesses, and conforming to C.S.A. standards. 


WAFERWELD: A new, weatherproof panel made of aspen flakes and used for a 
wide range of exterior and interior applications. Available throughout Canada. 


ZONOLITE: A pouring insulation made from vermiculite, and mainly used for attic 
and block fill. 
OTHER PRODUCTS INCLUDE: 


CARPETS: The internationally-known quality line of Trend carpeting in the medium 
and higher price range is being successfully marketed in Western Canada. 


BEAMS: Wood-grained vinyl-covered decorative beams for residential use. 
GARAGE DOORS: Both metal and wood overhead doors. 

PARTICLEBOARD from several U.S. and Canadian plants. 
POLYETHYLENE: For industrial accounts. 

AROMATIC CEDAR for closet lining. 


INTERDECO BRICK: A brick veneer easily installed and widely used by the Do- 
it-Yourself handyman. 


SOFTBOARD 
CEILING TILES 
HARDBOARD, domestic and imported. 
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Weldwood architectural flat-sliced teak Flexwood 
enhances this stairway in the Labatt Breweries of 
Canada Ltd. offices in Montreal. Available in 
more than 80 genuine wood species, the product 
is so flexible that it can be applied to pillars 

and other curved surfaces. 


Nord spindles, distributed across Canada by our 
sales branches, are available in a variety of 
attractively sculptured styles. They are easily 
installed as room dividers, bannisters, walls or 
grilles. 
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